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NSR forecast – gold and silver deliveries 

 

Nomad Royalty Company 
Breaking the ice with a deal in Quebec  
NEED TO KNOW 
§ Adding an asset in Quebec with a clear path to production and leverage to higher prices 
§ Plenty of capacity for additional transactions, driving stock re-rating potential vs. peers.  
§ Dividend policy expected soon, another key catalyst (along with potential transactions) 

 

Event 
§ Nomad announced its first transaction as a public company, with the acquisition of an existing 

1% NSR on all metals from the Troilus Gold Project in Quebec, Canada for US$7.5m (US$1.9m in 
cash and 5.8m units issued, including a common share and a half-warrant exercisable at C$1.75 
for 24 months).  

§ See our recent initiation of coverage for our full estimates and valuation thesis 

Impact 
§ Positive. Incremental diversification of the portfolio and adding high quality interests in good 

jurisdictions should start to drive the stock’s re-rating vs. peers. While a smaller transaction, we 
like the royalty on a large resource in Canada with a history of production; at gold prices over 
C$2,500/oz and rising, we see a high degree of probability that Troilus could be contributing 
sooner than expected. 

§ Past producer with a growing resource. The Troilus gold/copper project was acquired by Troilus 
Gold in 2017 and has seen the M&I resource grow from 2.1moz AuEq to 4.7moz, along with a 
1.8moz AuEq inferred resource. The mine is a past producer, operated by Inmet Mining from 
1996-2010, averaging ~140kozpa Au and ~5ktpa Cu. Drilling, permitting and studies are 
advancing through 2020, with a resource update and PEA expected in 2H20. 

§ Total remaining deal capacity of +US$80m, net of this transaction, estimated cash on hand and 
the recently announced credit facility (up to US$75m). At spot metal prices, we expect another 
~$10m of FCF in 2H20, with +US$30m of FCF forecast in 2021/22 from the existing portfolio.   

Estimate and target price revision 
§ No change to our C$2.25 target, based on the average of 1.5x our NAV estimate and 20x our 3-

year average cashflow forecast on the VTC price deck.  Minor changes only to our 2020 
estimates reflecting share issuance and the cash purchase price.  

Catalysts 
§ A dividend policy announcement is the next key catalyst for the stock (aside from new 

acquisitions), which we expect in the near term. We currently model an initial CAD 0.5c 
quarterly dividend in 4Q20, representing a ~25% OCF payout ratio in 2021 at spot prices.  

§ We continue to expect Nomad to be aggressively acquisitive, focusing on producing or near 
production royalties and streams, with more deals to come.  

Action and Recommendation 
§ Buy NSR for the discount valuation vs intermediate and senior royalty peers, the leverage to 

higher prices, and the coming catalysts (including portfolio and cashflow growth).  

§ At spot metal prices our estimates have Nomad trading at a ~45% P/NAV discount vs. the 
royalty peer average, or a ~30% discount on per share metrics. We see additional transactions 
driving dividend growth and multiple re-rating over time, even as organic cashflow growth 
accelerates into 2021.   
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NSR CN Outperform
Price (27/07/2020) C$ 1.56

Valuation C$ 1.59
12-month target C$ 2.25
12-month total return % 44%
Martket cap C$m 797
Martket cap US$m 590
Shares OS m 511

Investment fundamentals
YE 31 Dec 2019A 2020E 2021E 2022E
Revenue $m - 29.0 55.2 70.2
EBITDA $m - 21.7 42.1 54.8
EV/EBITDA x - 27.2 14.0 10.8
Adj. earnings $m - 9.5 26.6 35.7
Adj. EPS $/sh - 0.02 0.05 0.07
P/E x - NMF 22.4 16.7
OCF $m - 12.8 31.0 40.1
CFPS $/sh - 0.02 0.06 0.08
P/CFPS x - 46.3 19.2 14.9
DPS C$/sh - 0.005 0.020 0.020
Dividend yield % - 0.3% 1.3% 1.3%
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Figure 1: Nomad Royalty Company model summary 

 

Source: VTC research, Company Reports, Capital IQ, July 2020 

 

 

 

 

  

TSX: C$1.56 Target: C$2.25 Market cap (C$m): 797 Shares OS (FD): 511
US$1.15 Rating: Outperform Market cap (US$m): 590 Annual DPS: 0.00

FYE Dec Return: 44% EV (C$m): 798 Current yield: 0.0%
EV (US$m): 590

Assumptions Spot 2020E 2021E 2022E 2023E Production (GEO) 2020E 2021E 2022E 2023E

Gold US$/oz 1,813 1,775 2,150 2,250 2,350 Blyvoor 0 7 10 13
Silver US$/oz 19.53 17.63 21.50 22.50 23.50 Bonikro 6 7 7 7
Copper US$/lb 2.93 2.45 2.50 2.50 2.50 Woodlaw n 0 3 3 3
USD/CAD US$ 0.74 0.73 0.75 0.75 0.75 Actual total gold production (attributable)Mercedes / South Arturo 2 3 3 3

Actual total silver production (attributable)RDM 1 1 1 1
Ratios 2020E 2021E 2022E 2023E Actual total GEO production (attributable) (precious only)Gualcamayo 0 1 3 3

Premier Gold Loan 7 4 4 2
P/E x NMF 22.4 16.7 15.6 Actual total gold cash cost - produced, byproduct
P/CFPS x 46.3 19.2 14.9 14.1 Actual total gold AISC - production, byproductTotal gold 000oz 14 20 25 26
EV/EBITDA x 27.2 14.0 10.8 10.1 Total silver 000oz 250 576 634 634
FCF yield % 2% 5% 7% 7% Actual total copper production (attributable)Total GEO 000oz 16 26 32 33
Net debt/EBITDA x (0.2) (0.6) (1.1) (1.6) Actual total Zinc production (attributable)
Price/NAV x 1.04

Income Statement 2020E 2021E 2022E 2023E Sum of parts valuation US$m US$/sh C$/sh
Total revenue US$m 29 55 70 76
Operating expenses US$m 3 9 11 13 Blyvoor 185 0.36 0.51 40%
Adj. EBITDA US$m 22 42 55 58 Bonikro 104 0.20 0.29 22%
Depreciation US$m 4 4 4 4 Woodlaw n 49 0.10 0.14 11%
EBIT US$m 18 38 51 54 Mercedes/South Arturo 53 0.10 0.15 11%
EBT US$m 18 38 51 55 RDM 22 0.04 0.06 5%
Adj. earnings US$m 10 27 36 38 Gualcamayo oxides 50 0.10 0.14 11%

Adj. EPS FD US$ 0.02 0.05 0.07 0.07 Total producing interests 464 0.90 1.29

Cash Flow Statement 2020E 2021E 2022E 2023E
CF before WC changes US$m 13 31 40 42 Total development assets 90 0.18 0.25

Cash flow  from operations US$m 13 31 40 42
Cash flow  from investing US$m (2) 0 0 0
Cash flow  from financing US$m (2) (8) (18) (8) Investments / other 22 0.04 0.06
Net change in cash US$m 9 23 22 34 Cash 13 0.03 0.04

CFPS FD US$ 0.02 0.06 0.08 0.08 Total debt (10) (0.02) (0.03)
Capex US$m 0 0 0 0 Corp/G&A (9) (0.02) (0.02)
FCF US$m 13 31 40 42 Total NAV 571 1.11 1.59

Balance Sheet 2020E 2021E 2022E 2023E Target 50% NAV - 50% 3-year CFPS blend
Total assets US$m 170 189 207 238
Total liabilities US$m 11 11 1 1 US$/sh Multiple US$/sh C$/sh
Total equity US$m 7 23 49 76 NAV 1.11 1.50x 1.69 2.41

CFPS 0.07 20.00x 1.46 2.09
Cash and equivalents US$m 13 37 59 93 Target 1.60 2.25
Debt US$m 10 10 0 0
Net debt / (cash) US$m (3) (27) (59) (93)

Nomad Royalty Company (NSR CN)



VELOCITY TRADE 
NOMAD ROYALTY COMPANY 

2020-07-27 

 

 
velocitytradecapital.com 3 

 

Important Disclosures and Disclaimers 

In Canada, Velocity Trade Capital Ltd. (“Velocity”) is a member of the Investment Industry Regulatory Organization of Canada (“IIROC”), the Canadian Investor 
Protection Fund (CIPF) and participating member of all protected Canadian marketplaces including the Toronto Stock Exchange and TSX Venture Exchange. IIROC Rule 
3400 Disclosures can be obtained by writing to Velocity Trade Capital Ltd. 100 Yonge Street, Suite 1800, Toronto, Ontario, Canada, M5C 2W1. 

Analyst Certification 

I, Michael Siperco, hereby certify that all of the views expressed in this report accurately reflect my personal views about the subject company or companies and its or 
their securities. I also certify that no part of my compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in 
this report. I receive compensation from Velocity that is based upon various factors including Velocity total revenues, a portion of which are generated by Velocity 
Investment Banking activities. 

Company-Specific Disclosures: 

Is this an issuer related or industry associated research publication? 

Nomad Royalty Company (NSR CN) 

Issuer 

Does the Analyst or any member of the Analyst’s household have a financial interest in the securities of the subject issuer? No 

Is any partner, director, officer, employee or agent of the Velocity an officer, director or employee of the issuers, or serve in any advisory capacity to the 
issuers? 

No 

Does Velocity or the Analyst have any actual material conflicts of interest with the issuers? No 

Does Analyst have any material non-public information with respect to the issuers? No 

Does Velocity and its affiliates, as of the close of the prior month, hold more than 1% of any class of the issuer’s equity securities? No 

During the last 12 months, has Velocity provide Investment Banking related services or Financial Advice to these issuers in the last 12 months? No 

During the last 12 months, has Velocity managed or co-managed or participated in any public offering or private placement of securities of these issuers? No 

During the last 12 months, has the Analyst had an onsite visit with the issuers? No 

During the last 12 months, Has the Analyst or any Partner, Director or Officer been compensated for travel expenses incurred as a result of an onsite visit 
with the issuers? 

No 

Has the Analyst received any compensation from the subject companies in the past 12 months? No 

Is Velocity a market maker in the issuer’s securities at the date of this report? No 

General Disclaimers 

This research has been prepared for the general use of the institutional clients of Velocity and must not be copied, either in whole or in part, or distributed to any 
other person. If you are not the intended recipient, you must not use or disclose the information in this research in any way. If you received it in error, please tell us 
immediately by return e-mail and delete the document. We do not guarantee the integrity of any e-mails or attached files and are not responsible for any changes 
made to them by any other person. Velocity has established and implemented written policies and procedures to minimize conflicts of interest between its Clients 
and Velocity and its Analysts. Velocity does not allow its Analyst or household family members to hold or trade in any security on which the Analyst writes research 
reports. Other than what is disclosed below, Velocity is not aware of any material conflict of interest between itself and its Analyst and the Firm’s Clients. No 
employee, officer or director of Velocity is a director, officer or employee of the issuer or has received remuneration from the issuer, other than normal course 
investment advisory or trade execution services in the last 12 months. As with all employees of Velocity, a portion of the Analyst’s compensation may be derived from 
Investment Banking earnings. The Analyst does not receive any direct compensation from Investment Banking fees received from this issuer. 
Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any transaction. In 
preparing this research, we did not take into account your investment objectives, financial situation or particular needs. Velocity sales department, trading personnel 
and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions which are contrary to the opinions 
expressed in this research. Before making an investment decision on the basis of this research, you need to consider, with or without the assistance of an adviser, 
whether the advice is appropriate considering your particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. 
The price of securities can and does fluctuate, and an individual security may even become valueless. International investors and Wholesale clients are reminded of 
the additional risks inherent in international investments, such as currency fluctuations and international stock market or economic conditions, which may adversely 
affect the value of the investment. This research is based on information obtained from sources believed to be reliable, but we do not make any representation or 
warranty that it is accurate, complete or up to date. We accept no obligation to correct or update the information or opinions in it. Opinions expressed are subject to 
change without notice. No member of Velocity accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this 
research and/or further communication in relation to this research. Clients should contact analysts at, and execute transactions through, a Velocity entity in their 
home jurisdiction unless governing law permits otherwise. The date and timestamp for above share price and market cap is the closed price of the price date. #CLOSE 
is the final price at which the security is traded in the relevant exchange on the date indicated. Members of the Velocity Sales & Trading Department provide desk 
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commentary that is not a product of the Velocity Research department and not subject to any other regulation regarding independence in the provision of equity 
research. Velocity cannot accept any trading instructions via e-mail as the timely receipt of e-mail messages, or their integrity over the Internet, cannot be 
guaranteed.  Velocity employees outside of the Research Department may buy and sell shares of the companies that are recommended for their own accounts and 
for the accounts of other clients. 

Research Dissemination Policy  

The Research Distribution Policy of Velocity is to allow all clients that are entitled to have equal access to our research and all final research reports are disseminated 
to all clients and potential Clients of Velocity at approximately the same time in electronic form. Clients may also receive Velocity research via third party vendors. To 
receive Velocity research reports, please contact your Registered Representative. Reproduction of any research report in whole or in part without permission is 
prohibited. 

Ratings and recommendations 

Velocity’s rating system reflects our outlook for expected performance of an issuer’s equity securities related to its peer group over the 12 months. 

§ Outperform rating represents a security that is expected to a return greater than its peer group 

§ Neutral rating represents a security that is expected to provide a return in line with its peer group 

§ Underperform rating represents a security expected to provide a return less than its peer group 

Sensitivity Analysis: Clients receiving this report can request access to a model which allows for further in-depth analysis of the assumptions used, and 
recommendations made, by the author relating to the subject companies covered. To request access to the model, please contact the Analyst. 

Country Specific Disclosures 

Australia: In Australia, research is issued and distributed by Velocity Trade Limited. Velocity Trade Limited is regulated by the Australia Securities & Investment 
Commission and holds an Australian Financial Service License (AFSL) No. 329813. Velocity Trade Limited is also a participating organization of the Australian Securities 
Exchange. There are robust information barriers established and maintained to protect the independence of research at Velocity. In spite of the strong controls, 
recipients of Velocity Research should be aware that inherent potential conflict of interests exist. 

New Zealand: In New Zealand, research is issued and distributed by Velocity Trade Limited which is regulated by the Financial Service Provider FSP 20003. 

United States: The Analyst that prepared this report is are not registered or qualified as research analyst with FINRA and is not subject to U.S. rules with regards to the 
preparation of research reports and the independence of analysts.  

Velocity Trade Capital Ltd. distributes this research only to Major Institutional Investors in the United States through an SEC 15a-6 chaperoning agreement with Global 
Alliance Securities LLC. This research is not intended for the use of any person or entity that is not a Major Institutional investor.  Any resulting transactions should be 
effected through a U.S. broker-dealer. 

Regulation AC Certification: The Analyst that prepared this report hereby certifies that the views expressed in this report accurately reflect his personal views about 
the subject security and issuer. The author of this report further certifies that no part of his compensation was, is, or will be directly or indirectly related to the specific 
recommendation or views contained in this research report.  

United Kingdom and the European Economic Area: Velocity Trade International Ltd. (VTI) is authorised and regulated by the Financial Conduct Authority (FCA 
Registered Number 497263). This report has not been approved by VTI. For purposes of section 21 of the Financial Services and Markets Act 2000 as it is being 
distributed only to persons who are investment professionals within the meaning of article 19 of the Financial Services and Markets Act 2000 Order 2005 and in not 
intended to, and should not be relied upon, by any other person.  

Velocity and the Analyst that prepared this report based it on information we believe to have been reliable as of the date of publishing. We cannot be held 
responsible for any loss if the information was not correct or if it changed since this report was published. This report does not constitute an offer to sell or the 
solicitation of an offer to buy any of the securities discussed herein. Velocity has decided to absorb the cost to produce research and does not charge eligible clients 
for research.  If you want to request archived research or past recommendations, please contact the Analyst. 

This research has been prepared for the exclusive use of institutional and professional investors and should not be used or distributed to non-institutional investors. If 
you received this report in error, please immediately delete it and send a note by return email to the sender letting him/her know that you received it in error.  

South Africa: Velocity Trade Financial Services (Pty) Ltd is an authorised Financial Services Provider with the Financial Services Conduct Authority of South Africa, FSCA 
No. 43295. 

 


